CLASS ACTION LAWSUIT vs. Fratello's PowerCerv
SOURCE:

http://bankrupt.com/CAR Public/000420.MBX

POWERCERV CORP: No Resolution over IPO Issue in Ct Ordered Mediation

A complaint was filed on July 24, 1997, in the United States District
Court for the Middle District of Florida, captioned J. Conrad Lifsey vs.
Harold R. Ross, Gerald R. Wicker, Marc J. Fratello, Roy E. Crippen, III,
Donald B. Hebb, Jr., Thomas S. Roberts, PowerCerv Corporation, Alex
Brown & Sons, Inc., Robertson, Stephens & Company, ABS Capital Partners,
L.P., Summit Investors II, L.P., and Summit Ventures III, L.P.

The complaint purports to be a class action on behalf of those persons
who purchased shares of the Company's common stock from March 1, 1996
(the date of the Company's initial public offering of its common stock)
through July 24, 1996. The complaint alleges, among other things, that
the defendants violated the Securities Act of 1933 and the Securities
Exchange Act of 1934 in connection with the Company's IPO and in its
subsequent securities filings, press releases and other public
statements. The plaintiff seeks damages of an unspecified amount,
rescission of certain securities sales and certain other remedies.

On March 19, 1998, the defendants filed their motions to dismiss this
complaint. An effect of this motion filing is to postpone any discovery
on this case until after the motions are ruled on by the Court. On April
5, 1998, the Court ordered the parties to attend a mediation conference
by July 30, 1998. The parties did not resolve this lawsuit in the
mediation conference. The Court ordered a second mediation conference
for March 22, 2000, in which the parties were again unable to resolve
this lawsuit. To date, the Court has not issued a ruling on the
Company's motion to dismiss. The defendants continue to deny any
wrongdoing and intend to contest the suit vigorously.



